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•  Austpac is now at an advanced stage of negotiations with a major corporation for the funding and development
of ERMS synthetic rutile plants in India. Due diligence is currently underway and site visits to India have been
carried out.

•  Ausenco Limited continued work on the design and final capital cost estimate for the Indian plant. Definitive
pilot plant testwork on Indian ilmenite will be completed in February and the study will be completed during the
second quarter.

•  In early January, Iscor of South Africa announced that they were likely to proceed with their US$300 million
heavy minerals project in KwaZulu-Natal province. A final decision is likely in early March. In 1998 Austpac
licensed its technologies to Iscor, and the licences are effective upon that project’s development.

•  The company placed 8 million shares to raise $350,000 for working capital.

IINNDDIIAANN  SSYYNNTTHHEETTIICC  RRUUTTIILLEE  PPLLAANNTT

As reported last quarter, Austpac signed an agreement with Indian Rare Earths Limited (IRE), the Indian
Government’s mineral sand arm, to finalise engineering studies and build a 10,000 tpa ERMS synthetic rutile plant
in Orissa State, in India. An Indian joint venture company, AusRutile India Pvte. Limited has been formed, in which
Austpac and IRE will hold a 74% and 26% interest respectively. AusRutile will construct the plant adjacent to IRE’s
Orissa Sands Complex (OSCOM), where existing ilmenite production, acid regeneration and other facilities will
assist implementation of the project.

AAuusseennccoo  LLiimmiitteedd  ooff  BBrriissbbaannee  wwaass  ccoommmmiissssiioonneedd  llaasstt  qquuaarrtteerr  ttoo  uunnddeerrttaakkee  aa  ssiittee  ssppeecciiffiicc  ssttuuddyy..  TThheeiirr  eennggiinneeeerrss
hhaavvee  vviissiitteedd  OOrriissssaa  aanndd  aa  ssuuiittaabbllee  ppllaanntt  ssiittee  hhaass  bbeeeenn  sseelleecctteedd  ttoo  aallllooww  eexxppaannssiioonn  ooff  tthhee  ffaacciilliittiieess  iinn  tthhee  ffuuttuurree..
DDeeffiinniittiivvee  tteessttwwoorrkk  oonn  aa  bbuullkk  ssaammppllee  ooff  OOSSCCOOMM  iillmmeenniittee  hhaass  bbeeeenn  uunnddeerrwwaayy  ssiinnccee  NNoovveemmbbeerr  aatt  AAuussttppaacc’’ss  nneewwllyy
iinntteeggrraatteedd  ppiilloott  ppllaanntt  aatt  KKoooorraaggaanngg  IIssllaanndd,,  NNeewwccaassttllee..

In December several testwork campaigns were successfully completed, observed by senor technical personnel from
IRE. The final campaign, now underway, will be completed in early February. This will provide Ausenco with
sufficient technical data to finalise plant design and costing for the 10,000 tpa plant, which will take about 12 weeks.
Preliminary estimates completed last year indicated the plant would cost around US$5.3 million. The Ausenco study
will also evaluate expanding the initial plant to 15,000 tpa at minimal incremental cost, which would significantly
improve the economics of the initial plant.

Government approvals and registrations for the AusRutile project are well advanced and should be completed
during the second quarter of 2000, and plant construction could commence during the second half of this year with
first production in 2001.

The resource base at OSCOM is sufficient to support the production of 250,000 tpa of synthetic rutile for over 30
years. Once the initial plant is in operation, it is envisaged that operations will be expanded by at least a further
100,000 tpa.

NNOOTTEE::    TThhiiss  rreeppoorrtt  iiss  bbaasseedd  oonn  aanndd  aaccccuurraatteellyy  rreefflleeccttss  iinnffoorrmmaattiioonn  ccoommppiilleedd  bbyy  MM..JJ..  TTuurrbbootttt  wwhhoo  iiss  aa  mmeemmbbeerr  ooff  tthhee  AAuussttrraallaassiiaann
IInnssttiittuuttee  ooff  MMiinniinngg  aanndd  MMeettaalllluurrggyy  aanndd  aa  mmeemmbbeerr  ooff  tthhee  AAuussttrraalliiaann  IInnssttiittuuttee  ooff  GGeeoosscciieennttiissttss  aanndd  iiss  aa  ccoommppeetteenntt  ppeerrssoonn  aass  ddeeffiinneedd
iinn  tthhee  AAuussttrraalliiaann  CCooddee  ffoorr  RReeppoorrttiinngg  ooff  IIddeennttiiffiieedd  MMiinneerraall  RReessoouurrcceess  aanndd  OOrree  RReesseerrvveess..
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